COMMODITIES EXPORT MARKETING AUTHORITY
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011



Commodities Export Marketing Authority

Financial Statements for year ended 31 December 2011

Index
Page No.

State Owned Entity Information 1
Directors' Report 2
Independent Audit Report 4
Statement by Directors 5
Profit and Loss Statement 6
Statement of Changes in Equity 7
Balance Sheet 8
Cash Flow Statement 9

Notes to and forming part of the Financial Statements 10



=

Commodities Export Marketing Authority
Financial Statements for year ended 31 December 2011
State Owned Enterprise Information

The Commodities Export Marketing Authority (‘the Authority") is a State Owned Enterprise domiciled in
Solomon Islands.

Registered Office

PO Box 1087
Honiara

Principal Place of Business
Honiara, Solomon Islands
Directors

The Directors at any time during or since the end of the financial year are listed in the Directors' Report.
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Commodities Export Marketing Authority
Financial Statements for year ended 31 December 2011
Directors' Report

The Directors present their report together with the financial statements of Commodity Export Marketing
Authority (‘the Authority") for the year ended 31 December 2011 and the Independent Audit Report
thereon.

Directors

The Directors at any time during or since the end of the financial year:

Name Date of Appointment Date of Resignation
Hon. Martin Sopage - Chairman 01/09/2008 24/04/2010
Barnabas Anga - PS 20/11/2009 3/06/2011
Hence Vaekesa - PS 01/07/2011

Alfred Ramo - GM 01/07/2010

Ataban Tropa 20/11/2008

Augustine Rose 20/11/2008

Belani Tekulu 20/11/2008

Danny Dicks 20/11/2008

Dudley Longamei 20/11/2008

Edwin Suibaea 20/11/2008

Jeffery Aihunu 20/11/2008

Lawry Wickham 20/11/2008

Robert Pae Kuve 20/11/2008

Alpha Kimata (Vice Chairman) 21/11/2008

Principal activities

The principal activity of the Authority during the course of the financial year ended 31 December
2011 was the provision of development and regulation of copra and cocoa exporting and other
prescribed commodities in the Solomon Islands.

Operating and financial review

The Authority achieved a net loss for the year amounting to $351,154 (2010 - restated net profit of: $753,431).
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Financial Statements for year ended 31 December 2011
Directors' Report - cont'd

Significant Changes in the State of Affairs

In July 2007 the Solomon Island Government passed the State Owned Enterprises Act 2007 and listed
Commodities Export Marketing Authority as a State Owned Enterprise under the jurisdiction of the Act.

Compliance with the Act could impact on the future operations of Commodities Export Marketing Authority.
Significant impact could include:

o The Minister of Finance and the Responsible Minister (the “accountable Ministers™) can direct CEMA to
perform a community service obligation (Section 8, 1);

° The accountable Ministers can determine the amount of any dividend payable by CEMA (Section 12, 1b);

° The requirement to issue a Statement of Corporate Objectives that provides disclosure of intended
activities, accounting policies, performance targets, dividends and taxes to be paid during the period in
question (Section 13, 2);

o The requirement to issue the audited consolidated financial statements of the group within 3 months after
the end of the financial year (Section 14, 1b); and

° This act shall prevail where there is any inconsistency in requirements with the Commodities
Exports Marketing Authority Act (Section 26, 7 and 8).

There were no other significant changes in the state of affairs of the Authority during the year.
There has not arisen in the interval between the end of the financial year and the date of this report any other

item, transaction or event of a material or unusual nature likely to affect significantly the operations of the
Authority, the results of its operations, or the state of affairs of the Authority in future financial years.

Signed in accordance with a resolution of the Directors.
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Directo, Director

Dated at Honiara this ..jfrs‘f day of gf‘/ﬂﬁ—é@'f/ 2012.



Solomon Islands Office
of the Auditor-General

INDEPENDENT AUDITOR’S REPORT
To the Board of the Commodities Export Marketing Authority

| was engaged to audit the accompanying financial statements of the Commodities Export
Marketing Authority (‘CEMA”), which comprise the Balance sheet as at 31 December 2011,
and the Profit and loss statement, Statement of changes in equity and Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Directors and management’s responsibility for the financial statements

The Board of Directors and management are responsible for the preparation and fair
presentation of these financial statements in accordance with an acceptable financial reporting
framework. This responsibility includes: designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors’ responsibility

My responsibility is to express an opinion on the financial statements based on conducting the
audit in accordance with International Standards on Auditing. Because of the matters discussed
in the Basis for disclaimer opinion paragraph, however, | was not able to express any opinion
on the financial statements.

Basis for Disclaimer of Opinion on the Profit and Loss Statement, Statement of Changes
in Equity and Statement of Cash Flows

Opening Balances

A disclaimer of opinion was issued on the 2010 financial statements. | therefore could not
determine the accuracy of the opening balances as at 1 January 2011, and the effect of any
misstatements therein on the Profit and Loss Statement, Statement of Changes in Equity and
Statement of Cash Flows for the year ended 31 December 2011.

As a result of these matters, | was unable to determine whether any adjustments might have
been necessary in respect to the profit for the year reported in the Profit and Loss Statement
and Statement of Changes in Equity and the net cash flows from operating activities reported in
the Statement of Cash Flows.

Expenditure

| could not verify the completeness, existence and accuracy of expenses totaling $199,110 due
to the absence of sufficient appropriate supporting documentation.
















































