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Assembly 

Report on the Audit of the Financial Statements 

Disclaimer of Opinion 

I have audited the accompanying financial statements of Makira Ulawa Provincial Government (“the 
Provincial Government”) which comprise the Statement of Cash Receipts and Payments, Statement 
of Comparison of Budget and Actual and notes to the financial statements, including a summary of 
significant accounting policies.  
I do not express an opinion on the accompanying financial statements of Provincial Government. 
Because of the significance of the matters described in the Basis for Disclaimer of Opinion section of 
my report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis for 
an audit opinion on these financial statements. 

Basis of Disclaimer of Opinion 

Closing balance 
The Cash and Cash Equivalent balance for the year ended 31 March 2019 was not reliable. The Cash 
and Cash Equivalent balance has a variance of $ 1,901,269.95. In addition, the balance for Cash 
Available for Use was not reliable as items totalling $ 13,576.73 was incorrectly classified as 
Restricted Cash. I therefore was unable to determine the accuracy of the closing balance at the year 
ended 31 March 2019, and the effect of any misstatement therein on the Statement of Receipts and 
Payments for the year ended 31 March 2019. 
Receipts 
I could not verify the completeness, existence and accuracy of receipts totalling $ 12,098,214.34 
which was presented on the Statement of Receipts and Payments for the year ended 31 March 
2019. This is due to absence of sufficient appropriate supporting documentation and weak control 
over revenue. 
Payments 
I could not verify the completeness, existence and accuracy of payments totalling $ 13,973,685.40 
which was presented on the Statement of Receipts and Payments for the year ended 31 March 
2019. This is due to absence of sufficient appropriate supporting documentation and weak control 
over expenditure. 
Non –consolidation of controlled entity (Makira Ulawa Investment Corporation) 
The Makira Ulawa Provincial Government investment arm’s financial statements have not been 
consolidated in the provincial financial statements. This is not complying with International Public 
Sector Accounting Standard (IPSAS) Cash Basis on ‘Consolidated financial statements” para 1.6.5 
requires that ‘a controlling entity, should issue consolidated financial statements which consolidates 
all controlled entities”. As a result, I was unable to determine whether any adjustments might have 
been found necessary in respect of recorded or unrecorded receipts, payments, assets and the 
elements making up the statement of cash receipts and payments. 



Responsibilities of Management and Those Charged with Governance for the Financial 
Statement  

Management are responsible for the preparation and fair presentation of the financial statements in 
accordance with IPSAS Cash Basis, and for such internal control as the management determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
In preparing the financial statements, management are responsible for assessing the Provincial 
Government’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intend to 
liquidate the Provincial Government or to cease operations, or has no realistic alternative but to do 
so.  
Those charged with governance are responsible for overseeing the Provincial Government’s financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

My responsibility is to conduct an audit of the Provincial Government’s financial statements in 
accordance with International Standards of Supreme Audit Institutions (ISSAIs) and to issue an 
auditor’s report. However, because of the matter described in the Basis for Disclaimer of Opinion 
section of my report, I was not able to obtain sufficient appropriate audit evidence to provide a basis 
for an audit opinion on these financial statements.  
I am independent of the Provincial Government in accordance with International Organisation of 
Supreme Audit Institutions (INTOSAI) Code of Ethics and the ethical requirements that are relevant 
to my audit of the financial statements and I have fulfilled my other ethical responsibilities in 
accordance with these requirements. 

Report on Other Legal and regulatory requirements 

I have obtained all the information and explanations which, to the best of my knowledge and belief, 
are necessary for the purposes of my audit. 

In my opinion:  

i) As described in the Basis for Disclaimer of Opinion section of my report, proper books of 
account have not been properly kept by the Provincial Government to enable financial 
statements to be prepared;  

ii) To the best of my knowledge and according to the information and explanations given to 
me, the financial statements do not give the information required by Section 39 of the 
Provincial Government Act, in the manner so required; and 

iii) The Provincial Government complied with the requirements of the Public Finance and 
Audit Act (Cap 120) and the Provincial Government Act, which require the financial 
statements to be submitted to the Office of the Auditor General not later than nine 
months of the following year to which the financial statements relate. The signed 
statements were presented to me on 31 December 2019. 

 
Peter Lokay      Office of the Auditor-General 
Auditor-General     Honiara, Solomon Islands 
7 May 2020 




























