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Commodities Export Marketing Authority
State Owned Enterprise Information

The Commodities Export Matketing Authority {*the Authority’) is a State Owned Enterprise domiciled
in Solomon 1slands,

Registered Office

PO Box 1087
Honiara

Principal Place of Business
Heniara, Solomon Islands
Directors

The Directors at any time during or since the end of the financial period are listed in the Directors' Report.
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Commodities Export Marketing Authority
Directors' Report

The Directors present their report together with the financial statements of Commodity Export Marketing Authority {‘the
Authority') for the year ended 31 December 2017 and the [ndependent Audit Report thergon,

Directors

The Directors at any time during or since the end of the financial year:

Name Daie of Appointment Dale of Resignation
Alfted Ramo - GM 01/07/2009
Alpha Kimata - Chairman 20/1172008
Ataban Tropa 20/11/2008
Belani Tekulu 20/11/2008
Danny Dicks 20/11/2008
Dudley Longamei 20/11/2008
Edwin Suibaca 207142014
Jeffery Aihuny 20/11/2008
Lawry Wickham 20/11/2008
Robert Pae Kuve 20/11/2008
Riley Mesepitu 28/09/2017

Principal activities
The principal activity of the Authority during the course of the financial vear ended 31 December

2017 was the provision of development and regulation of coconut and cocoa products and other
prescribed commodities in the Solomon 1slands.

Operating and financial review

The Authority achieved a net profit for the year amounting fo $320,117 (2016- net lose of'$159,360).
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Commuodities Export Marketing Authority
Directors' Report - cont'd

Significant Changes in the State of Affairs

n July 2007 the Solomon Island Government passed the State Owned Enterprises Act 2007 and listed
Commodities Export Markcting Authority as a State Owned Enterprise under the jurisdiction of the
Act. The Act was implemented in 2010, Compliance with the Act could impact on the future
operations of Commodities Export Marketing Auvthority. Significant impact could include:

The Minister of Finance and the Responsible Minister (the “accountable Ministers™) can direet Authority to
perform a community service obligation (Section 8, 1).

. The accountablc Ministers can determine the amount of any dividend payable by Authority (Section 12, 1b);

The requirement to issue a Statement of Corporate Objectives that provides disclosure of intended activities,
. accounting policies, performance targets, dividends and faxes Lo be paid during the period in question (Section 13,
3

The requirement o issue the audited consolidated financial statements of the group within 3 menths afier the end
of the financial year (Section 14, 1b); and

This act shall prevail where there i3 any inconsistency in requirements with the Commodities Exports Marketing
Authority Act {Section 26, 7 and 8).

There were no other significant changes in the siate of affairs of the Authority during the year ended 31 december 2017,

There has not arisen in the interval between the end of the financial peried and the date of this report any other item.,
transaction or event of a material or unusual nature likely to affect significantly the operations of the Autharity, the
rasults of its operations. or the state ol affairs of the Authority in fulute financial yeats.

Narme: DUDLE“f lowlGemel

Director

tbia el 2018.



Solomon Islands Office  <§%¢»
of the Auditor-General o

INDEPENDENT AUDITOR’S REPORT

To the Board of the Commodities Export Marketing Authority
Report on the Audit of the Financial Statements

Opinion

I have audited the accompanying financial statements of the Commodities Export Marketing Authority
(“CEMA™), which comprise the statement of financial position as at 31 December 2016, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended
and notes to the financial statements including a summary of significant accounting policies and other
explanatory notes.

In my opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the CEMA as at 31* December 2017, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

I have conducted the audit in accordance with International Standards on Auditing (ISAs). My responsibilities
under those standards are further described in the Auditor’s Responsibilities for the audit of the financial
statements section of my report. | am independent of CEMA in accordance to the ethical requirements that are
relevant to my audit of the financial statements and 1 have fulfilled my other ethical responsivities in
accordance with these requirements. 1 believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with IFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing CEMA’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate or to cease operations, or has no realistic alternatives
but to do so.

Those charged with governance are responsible for overseeing CEMA’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions or users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, 1 exercise professional judgement and maintain professional
scepticism throughout the audit. I also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive te those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional emissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal controt to audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of CEMA's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that my cast significant doubt on CEMA’s ability to continue as a going concern. H |
conclude that a material uncertainty exists, [ am required to draw attention in my auditor’s report the
related disclosures in the financial statements or, if such disclosures are inadeguate, to modify my
opinion. My conclusions is based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause CEMA to cease to continue as 2 going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves the fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and

timing o

f the audit and significant audit findings, including any significant deficiencies in internal controls that

[ identify during my audit.

I also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them al! relationships and other matters that
may reasonably be thought to bear on my independence and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

{haveo

btained all the information and explanation which, to the best of my knowledge and belief, were

necessary for the purpose of my audit.

In my opinion:

L.

M

Proper books of accounts have been maintained by CEMA, sufficient to enabie statement of financial

position as at 31* December 2017, statement of financial performance and other comprehensive
income, statement of changes in equity, statement of cash flows for the year ended and significant
accounting policies and explanatory notes to be prepared, and

To the best of my knowledge and according to the information and explanations given to me the
financial statements give the information required by CEMA Act (1996).

Peter Lokay Office of the Auditor-General
Auditor-General Honiara, Solomon Istands
26 March, 2018
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Commodities Export Marketing Authority
Statement by Directors

In accordance with the resolution of the Board of Directors of Commodities Export Marketing Authority, we state that in
the opinion of the Directors:

{ay  the financial statements and notes set out on pages 6 to 19:

i give a truc and fair view of the Autherity’s financial position as at 31 December 2617 and of its performance lor
) the financial period ended on that date: and

(il comply with International Financial Reporting Standards;

(b there arc reasonable grounds to believe that the authority will be abie (o pay its debts as and when they become
due and payable.

Signed in accordance with a resolution g

il

Name: JEFERE . Q’I\-\U

Director

Nam,”. ’Dscftﬂ:’tz# LowW GEMEL

Direcior

Dated at Honara this 370} dayofl ks 2018,
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Commodities Export Marketing Authority
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2017

2017 216

Note b 5
Revenue from continuing operation
Rents 1,664,605 1,440,751
Management Fees 3 1.352,155 1,100.324
SIG CSO Grant 0 116,000
Licence Fees 4 164,244 140,832
Project clips ] 40,000
Other Revenues 67,030 31,314
Tatal revenue from continuing operation 3,248,034 2,869,221
Expenses from continuing operation
Administrative expenscs 5 721.396 770,252
Depreciation expense Y 316,943 300,183
Director costs 168,408 182.808
Employee costs & t,170,584 1,189,209
Other operating expenses 7 220,397 450,646
Repairs and maintenance 329,989 133,483
Total expenses from continuing operation 2,927,917 3,028,381
Net profit / (loss) from continuing operation 5320,117 ($159.360)
Other comprehensive income
Revaluation increment 2499,111 -
Total other comprehensive income 2,499,111 -
Profit for the year 2,819,228 (159.360)

The profit and loss statement is to be read in conjunction with the notes o and forming part of the financial statements
set out on pages 1010 19,




Commodifies Export Marketing Authority
Statement of Changes in Equity for the year ended 31 December 2017
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Shareholder

Contributions/ Revaluation Accumulated
Note Eaquity Resgrve Funds Total
3 b b 5
Balance at 1 Jannary 2016 10.000 12,866,746 18,401,167 31,307,913
Net profit / (loss) for the year (159,360 (159360}
Other comprehensive income - - - -
Balance at 31 December 2016 10,000 12,896,746 18,241,807 31,148,553
Balance at 1 January 2017 10,000 12,896,746 18,241,807 31,148,353
Net profit / (loss} for the year - - 320,117 320,117
Other comprehensive income - 2,499,111 - 2,499,111
Balance at 31 December 2017 10,000 15,395,857 18,561,924 33,967,781

The statement of changes in Equity is to be read in conjuction with notes to and forming part of the financial statements

sct oul in page 10 to 19




Commodities Export Marketing Authority
Statement of financial position as at 31 December 2017

2017 2016

Note $ $
CURRENT ASSETS
Cash and Cash equivalent 8 973,470 387,318
Receivables & Prepayments 9 36,377 16,790
TOTAL CURRENT ASSETS 1.029.847 404,108
NON-CURRENT ASSETS
Investments Properties 11 18,395,000 17,836,604
Property, Plant and Equipment 10 14,841.335 13,183.422
TOTAL NON-CURRENT ASSETS 33,236,335 31,026,026
TOTAL ASSETS 34,266,182 31424134
CURRENT LIABILITIES
Trade and other payables 12 46,102 66,801
Delerred income 13 86,828 76,072
Employee provisions 14 134,934 35,420
TOTAL CURRENT LIABILITIES 267,864 182293
NON - CURRENT LIABILITIES
Employee provisions 14 30,537 53,288
TOTAL NON-CURRENT LIABILITIES 36,537 93,288
TOTAL LIABILITIES 298.401 275,581
NET ASSETS 33.967.781 31.148.553.00
EQUITY
Sharcholder contributions / equity 10.000 10,600
Revaluation Reserves 15,355,857 12,896,746

Accumulated funds 18,561,924 18,24 1,807.G0

TOTAL EQUITY 33.967.781 31,148.553.00

The balance sheet is 10 be read ing part of the linancial staternents set out on

pages 10 to 19,

bl
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Commodities Export Marketing Authority
Statement of cash flow for the vear ended 31 December 2017

2017 2016
Note $ 3

Cash Flows From Operating Activities
Cash receipts from cuslomers 3.258,790 2.838.389
Cash paymenis te suppliers and employees (2.638,493) {2.692,403)
Cash generated from operations 620,297 143,986
Net cash provided by / (used in) operating activities 620,297 145.986
Cash Flows From Investing Activities
Acquisition of property, plani and eguipment (34.145) (42.075)
Net eash provided by / (used in) investing activities (34,145) (42.075)
Net increase / (decrease) in cash and cash equivalents 586,152 103,911
Cash and cash equivalents at the beginning

of the financial year 387,318 283,407
Cash and cash equivalents at the end

of the financial year 3 973470 387318

The statement of cash flows is to be read in conjunction with the notes to and forming part of the financial statement set
oul on pages 10 to 19.
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Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2017

SIGNIFICANT ACCOQUNTING POLICIES

Reporting Entity

The Commodities Export Marketing Authority {‘the Authority’) is a State Owned Enterprise domiciled in Solemon
Islands. The address of the company's registered office is located at Commonwealth Streel, Point Cruz.Moniara and
Noro, Western Province

Basis of Preparation

Statement of Compliance

The financial statements have been prepared in accordance with Interational Financial Reporting Standards (*]FRS")
and interpretations adopted by the International Accounting Standards Board as adopted by the Institute of Solomon
Istands Accountants,

The financial statements hgye been prepared and approved by the Board of the Directors
o SO B PARCR S0 1%

Bases of Measeurement

The financial statements have been prepared on the historical cost basis except far the revaluation of certain non-current
assets and financial instruments. Historical cost is generally based on the fair value of the consideration given in
exchange for assets. . ) _ .
management 10 make judgements, estimates and -assumptions that affect the application of policies and reported
amounts of assets o be reasonable under the circumstances, the results of which form the basis of making the
Judgements about carrying values of assets and liabilities that arc not readily apparent from other sources.
Actual results may difTer from these estimates.

The linancial statements are presented in Soloman Islands currency, the Solomon Islands dolfar (8), and the balances are
rounded to the nearest dollar.

Going Concern

The financial statements have been prepared on a going concern basis, which contemplates continuity of normal
business activities and the realisation of assets and settlement of liahilities in the ordinary course of business. As a going
concern, the Authority is dependent upon the continuing support of the Solomon Islands Government, its bankers and
creditors.

The Directors have concluded that the poing concern basis is appropriate as the Solomon Islands Government has
indicated that it will provide the Authority with financial support to enable it to pay ils debts as and when they fall due
for a period of 12 months from the date the Directors approved these financial statements.

Investment Properties

[nvestment propertics are properties held to carn rentals and /or for capital apreciation. Investment propertics are
measured intially at cost and subsequently measured at fair value. Gains and loss arising from changes in the fair value
of invesiment properties are inclided in profit or loss statement in the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from the dispoesal. Any gain or loss arising from derecognition of the
property is included in profit and loss in the period in which the property is derccognised.
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Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2017

SIGNIFICANT ACCOUNTING POLICIES {continued)

Foreign Currency

The functional currency adopted in the preparation of the financial slatements is the Solomon Islands currency, the
Sotomon Islands dollar ($). Transactions in foreign currencies are recorded at the exchange rate at the date of the
transaction. Foreign exchange differences arising on translation are recognised in the income statement. Foreign
currency monctary assets and liabilities are translated at the exchange rate at the reporting date. Resulting exchange
differences are recognised in the income statement for the pericd. Nen-monetary assets and liabilities denominated in
foreign currency are recorded at the exchange rate at the date of the transaction and are not translated at the reporting
daie,

Property, Plant and Equipment

ttems of property, plant and equipment are stated at original cost, deemed cost less accumulated depreciation and
impairment Josses, Construction cost for seli~constructed assets includes the cost of materials, direct labour. the initial
estimate, where relevani, of the costs of dismantling and removing the items and restoring the site on which they arc
located, and an appropriate proportion of production overheads,

Construction cost for self-consiructed assets includes the cosl of materials, direct labour, the initial estimate, where
relevant, of the costs of dismantling and removing the items and restoring the site on which they are located, and an
appropriate proportion of production overheads.

Property that is being constructed or developed for future use as investment property is classified as property, plant and
equipment and stated at cost until construction or development is complete, al which time it is reclassified as investment
property. When the construction or development of a self-constructed invesiment property is completed and will be
carried at fair vatue, any difference between the fair value of the property at that date and ifs previous carrying amount is
recognised in profit and loss. Depreciation is charged to the income statement on a straight line basis over lhe estimated
usefut lives of cach part of an item of property, plant and equipment. Fixed assets are first depreciated in the year of
acquisition, or, in the case of conslruction, in the year of substantial completion of the asset. The rates of depreciation
curtent and comparative periods are as follows:

» [easehold land and buildings 2-7%

» plant and equipment 10 - 50%
» Furnitures & Fittings 10 - 50%
» Office Equipments 20-33%
+ Motor Vehicles 20-33%
Revaluation

Property, plant & equipment are stated at fair value at the date of revaluation. Fair value was determined by external,
independent property valuer, having appropriate recognised qualification and expericnee in area of property being
valued. The valuer have utilised replacement method of valuation in delerming the fair vatue of the investment property.

Any revaluation increase arising on the revaluation of such land and building is reconginsed in the statement of equity
under revaluation reserves, except to the extent that it reverses a revaluation decrease for the same asset previously
recognised in profit or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously
expensed. A decrease in the carrying amount arising on the revaluation of such land and building is recognise in profit
or loss to the exlent that it exceeds the balance, if any, held in propertics revaluation reserves, refating to a previous
revaluation of that asset,

Depreciation on revalued buiidings is charged to profit or loss. On the subsequent sale or retirement of a revalued asset,
the aitributable revaluation surplus remaining in the asset revaluation reserve, is transferred dircctly to retained earnings.



{h)

(D

)

(k)

1

{m)

-12-

Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2017

SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

The carrying amounts of all assets carried al cost are reviewed at each balance date to determine whether there is any
indication of impairment.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. Impairment losses
are recognised in the income statement.

Impairment losses recognised in prior periods arc assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only (o the cxtent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised,

Non-current assets held for sale

Non-current assets that are expected o be recovered primarily through sale rather than through continuing use arc
classified as held for sale. Immédiately hefore classification as held for sale, the assets are measured in accordance with
the Authority’s accounting policies. Thereafter generally the assets are measured at the lower of their carrying amount
and fair value less cost o sell. Impairment losses on initial classification as held for sale and subsequent gains or losses
on re-measurement are recognized in profit or loss. Gains are not recognised i excess of any cumulative impairment

Trade and other receivabies
Trade and other receivables are stated at their cost less impairment Josses.

[nterest bearing loans and borrowings

Inlerest bearing loans and borrowings are initially recorded at the net proceeds received. Any discount, premium or
other difference between the net proceeds and the redemption value is amortised and included in finance costs over the

term of the loan.

If debt is repurchased or settled before maturity, any difference between the amount repaid and the carrying amount is
recognised immediately in the profit and loss account,

Provisions

Provisions are recognised when the Authority has a legal or constructive obligation as a result of a past event, and it is
probable that an outflow of economie benefits will be required to settle the obligation,

Revenue

Revenue from the sale of goads is recognised in the Profit and Loss Statement when the significant risks and rewards of
ownership have been transferred to the buyer,

Revenue from services rendered is recognised in the Profit and Loss Slatement in proportion to the stage of completion
of the transaction at ihe balance date,

No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due, the costs
incurred or to be incurred cannol be measured reliably, there is a risk of retum of goods or there is continting
managerent involvement with the goods,

Rental income from investment property is recognized in profit and loss on a straight line basis over the term of the
lease.
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Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2017

SIGNIFICANT ACCOUNTING POLICIES (continued)

Trade and other payables

Trade and olher payables are slated cost.

Taxation

The Authority is exempt [rom income tax in terms of section 28 of the Commodities Exports Marketing Authority Act.
Investments

Subsidiaries

Subsidiaries are entities controlied by the Authority. Contro! exists when the Authority has the powsr to govern the
financial and operating polices of an entity so as to obtain bencfits from its activities. In assessing control, potential
voting rights that are currently exercisable are taken into account. In the Authority’s financial statements, investments in
subsidiaries are carried at cost.

Cash and Cash equivaients

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafis thal are repayable on demand and
an integral part of the Authority’s cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows,

Employee Benefits

The Authority’s obligation in respect of long-term service benefits is the amount of future benefit that employees have
earned in return for their service in the current and prior periods.

Liabilities for employee benefits for wages, salaries, annual leave that arc expected to be settled within 12 months of the
reporling date represent present obligations resulting from employees® services provided to reporting date, are calculated
al amounts bascd on remuneration wage and salary rates that the Authority expects to pay as at reporting date including
related on-costs.

Expenses

Operating lease payments

Payments made under operating leases are recognized in the Profit and Loss Statement on a straight-line basis over the
term of the leasc.

Financial costs

Financial costs comprise interest payable on borrowings calculaled using the effective interest method, dividends on
redeemable preference shares, inierest reeeivable on funds invested, dividend income, foreign exchange gains and losses,

Financial income

interest income is recognised in the Profit and Loss Statement as il accrues, using the effective inlerest method.
Dividend income is recognised in the Profit and Loss Statement on the date the entity’s right to receive payments is
estabiished which in the case of quoted securities is ex-dividend date.



Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements

31 December 2017

EMPLOYEES

The number of employees at period end 31 December 2017 is 15 (2016: 15).

MANAGEMENT FEES

Copra Management Fees
Cocoa Managemen| Fees

LICENCE FEES

Copra Licence
Cocoa Licence
Palm Oil Licence
Spice Licence

-14-

2017 2016
$ $
1.085,269 802,863
266,886 297,461
1,352,155 1,100,324
2017 2016
$ $
36,054 10,397
78,190 80,435
50,000 50,000
164,244 140,832

The Authority has provide License to exporters so that they can export major commodities regulated under its act.
The commadities regulated are Copra. Cocoa and Palm oil.

ADMINISTRATIVE EXPENSE

Professional Service Fees
Bank Charges

Entertainment
Training-Capacity Building
Freight

Legat Expenses

IT Lease Expenditures

Office Supply & Cleaning

Fuel and Consumables

Postage

Transportation - Truck hiring
Rent and Rates
Printing,Photocopy & Stationer
Vehicles & Maintenance
Sundry Expenses

Office Equipment Expense
Pest Control Chemicals
Regulation Reviews & Drafting
Labotaory Accessories & Consum
Noro Operations

Regulated Marketing Info
Telephone Expense

Bad Debts Write Off
Advertisement

[nsurance

Rent Post Office Box

Tools & Equiptment

2017 2016
b kS
23,750 20,825
6.460 7,075
3,196 1,535
4,150 36.825
10 120
22,200 23,815
34,720 38,194
14,869 9,763
27.915 29,928
7 12
1.419 3,272
251,641 248,867
39,385 27.619
43,457 33.609
8,249 6,843
27,769 40,813
1,420 250
17,665 82,452
2,906 17,012
42,131 11,791
16,291 32,642
110,579 62.989
- 34,000
10,476 -
5,000 -
3,630 -
2,100 -
721,396 770,252

The administrative expense are cost incur by the Authority in its daily operations such as repair and maintenance,rent

and rates, office equiptments cle.
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Commodities Export Marketing Authority
Notes to and forming part of the Financial Statements

31 December 2017
EMPLOYEE COSTS
2017 2016
) $

Wages & Salaties 792,837 746,876
Housing Allowance 48,354 37.000
Education exp-Contract Staff 17.170 10.820
NPF Ceniributions 62,655 59.128
Medical Exp-Conlract staff 5,240 6,783
Accom & Allowance-Relief Stafl’ 15,865 12,160
Utilities - Contract Staff 63.611 66,000
COLA 7% - 44,091
Annual Leave Passage 31,278 49,778
Transport Allpwance 33.873 40.106
Staff Unilorm/Safety 18,853 32,589
Gratuity Expense 42,946 49,519
LSB Expense 17,902 14,358

1,170,584 1,189,209

Employee Cost are expenses that Authority incurs on employees wages and salaries and other benelits rclated to staff
employment,

OTHER OPERATING EXPENSES

2017 2016
] 5
Clestricity 198,088 274,054
Laboratory expense - 157,700
Fuel expense for generator - 1.414
Water 22,508 17,477
220,597 450,645

CASH AND CASH EQUIVALENTS

For the purpose of the Cash Flow Statement. cash includes cash on hand and at bank and shorl-term deposiis at call, net
of ouistanding bank overdrafis. Cash as at the end of the financial year as shown in the Statement of Cash Flows is
reconciled to the related items in the balance sheets as follows:

2017 2016
b b
Cash on hand and at bank 973,470 387,318
973,470 387,318
RECEIVABLES and PREPAYMENTS
Other debtors and prepayments 56,377 05,424
Less: Provision for doubtful debis - 48,634
56,377 16,790




Commuodities Export Marketing Authority
Notes to and forming part of the Financial Statements
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31 December 2017

{0. FROPERTY, PLANT AND EQUIPMENT

Leaschold
Lamd at Building ai Plantand  Furnitures and Office Motor Vehicie
revalued amount revalued smowunt  Equipment Fixtures Equipments  Equipments Total
Cost or Valuation g § g 8 § 3 $
At 1 January 2016 6,005,200 T.872.770 181468 82,665 162,247 300,000 14,604,350
Additions during the year - - - - 42,075 - 42,073
Revaluation Increment - - - - - - -
Disposals during the vear - - - - - - -
Al 31 December 2016 6005200 1.872.770 181,468 42 665 204,322 300,000 14,646,425
Balance at 1 January 2017 6,005,200 1.872, 710 181,468 82,663 204,322 300,000 14,646,425
Additions during the year - - - - 34,145 - 34,145
Revaluation Increment (1,878.940) 3,096,232 - - - - 1,217,292
Disposals during the vear - {200,000} - - - - (200.000)
Balance as at 31 Pecember 2017 4,126,260 10,769,002 181468 82.665 238,467 300.000 15.697.862
Accumulated depreciation
At 1 January 2016 - 591,369 181 464 41274 88.716 260,000 1,162,823
Depreciation - 221,369 - 10,938 27.876 40,000 300,183
Revaluation write back - - - - - - -
Disposals during the year - - - - - - -
At 31 December 2016 - §12.738 181 464 52.212 116,592 300.000 1,463,006
Balance at January 2017 - 812738 181,464 52212 116,592 300,000 1,463,006
Depreciation - 285,377 - 8972 22,594 - 316,943
Revaluation write back - (723,423) - - - - {723.423)
Disposals - (200,000) - - - - £200.000)
Balatce at 31 December 2017 - 174,692 181.464 61,184 139,186 300.000 856,526
Coarrying Amounts
At 31 December 2015 6,005.200 7,281,401 4 41,381 73.531 40000 13441527
AL 31 December 2016 6,005.200 7.060.032 4 30,453 87730 - 13,183,422
At 31 December 2017 4.126260 _10,594310 4 21.481 90281 - 14,841,335

10.1 Property under legal case

Nine buildings still under legal case and not part of the PPE balance as disclosed on note 11 above as follows:

2. Yara Creck Porperty

The property was offered to a former staff Ruben Wewela in prior years but his failure to pay off the property forced
CEMA management attempt to recover the property. However, he filed a legal case against the Authority. As of 31
December 2017, the legat case is on a hearing stage.
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PROPERTY, PLANT AND EQUIPMENT {CON'T)

Iy, Lumga property

Eight X 3 Bedroom properties built by the Authority at Lunga is currently under legal case following a dispute between
Levers Solomon Limited and the Authority. The Authority acquired the land following Cabinet's approval in prior years.
However LSL did not transfer the tittle of the land to the Authority and FTE tittle of the land is still under LSL.

10.2 Land Registeration oversight
Produce inspector property in noro was burnt down in 2015. Prior to being bumt down, the property was with unknown
value and was not revalued because the land was incorrectly registered under Soltai Fishing and Procesing Limiled. The

properly registration has been rectified in 2017 with new Parcel No.098-012.8,

10.3 Property tittle with Commissien of Lands

11.

12.

In prior years land tittle of the property were the Senior Inspector- CEMA stal¥ resides in al noto is with the cotmissioner

of lands. The FTE title has been accorded to CEMA in 2017 with the Parcel No.098-12-7.

INVESTMENT PROPERTY
2017 2016
Balance at T January 17,836,604 17,836,604
Acquisition - -
Reclassification from property, plant and equipment - -
change in fair value 558,396 -
Balance at 31 December 18,393,000 17,836,604

[nvestment property was revalued during the year 2017. The revaluation was done by Victor Ma'ahanoa of Group

Professionals{ Assaciation of prefessional),P.O Box 1722,Honiara, Solomen Jslands,

2017 2016
TRADE AND OTHER FPAYABLES 3 b
Trade creditors 7,776 28474
Other creditors and accrued expenses 38,326 38.327
46,102 66,801
DEFERED INCOME
Current
Licence fees received in advance 86,828 76,072
86,828 76,072
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EMPLOYEE PROVISIONS

Current

Annual leave 27.568 39420

Gratuity 107,366 -
13£4!_,934 39420

Non-carrent

Long service leave 30,537 28,868

Gratuity “ 64,420
3.0!537 93,288

Gratuities

The Authority has provided for gratuities payabie to contract staiT as per terms of (he agreement with those employees.
The provision has been classified as current and non curfent.

Long service leave benefit

The Authority has provided for long service leave benefits which entitles employees with cight years or more service a
fortnight’s pay for every year of service payable at redudancy, termination or dismissal on medical grounds. The
provision has been ¢lassified as non-current,

EMPLOYEE BENEFIT PLANS

The Authority contributes to the National Provident F und, whereby the Authority deducts and pays 5% of the
cmployee’s gross salary and contributes 7.5% of the employecs gross salary. During the period ended 31 December
2017 the Authority expensed $62,655 in NPT contributions (2016: $59,128),

CONTINGENCIES

The Authority has a number of contingent liabilities estimated at an aggregate value of $435,000 (2016: 435.060) which
have not otherwise been provided for in the financial statements as at the financial year end,

The contingent liabilities refers to;

- Aquircd property which the title holder did not effect lransfer to CEMA upen payment, Upon the undersianding
CEMA sold the property to a third party without the titles. The matter is still under legal contention.

The Directors are of the opinion thal provisions arc not required in respect of these matters, as it is not probable that a
future sacrifice of ecoromic benefits will be required or the amount is not capable of reliable measurement.

In the opinion of the Directors, disclosure of any further information would be prejudicial to the interests of the
Authority. As of 2013 the matier become a legal case between CEMA and Levers Solomon Limited ¢ LSL) and cutcome
of the couit case was yet {0 be available and cannot be predicted.

Fair values
I he carrymng amounts ol assets and habiitics shown in 1he balance sheet approxamates their tair value.
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7. RELATED PARTIES
Key Management Compensation
Key management inciudes, Board of direciors, General Manager, Finance & Administration manager, Chief Produce Inspect
and Commedities Development and Extension Manager.

The compensation paid or payable te key management for their service rendered to the autherity
are as follows:

2017 2016
3 3
Wages & salaries 339,849 283.674
Other employment benefits 143,605 116,152

‘Fermination benefit - -
Post employment bene(its - -
Other long term benefit 107,366 124.446

590,790 524,272




