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Commodities Export Marketing Authority
State Owned Enterprisc Information

The Commoditics Export Marketing Authaiity (“the Authority*) is a State Qwned Enterprise domiciled
in Solamon Islands,

Registered Gffice

B Box 187
Huonisrs

Principul Place of Businesy
IHoniara, Solomon Islands
Dirgctors

The Birectors at any time during or since the end of the linancial period arc Jisted in the Directors' Report,
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Commodifies Export Marketing Authority
Directors' Report

n

The Dircctors present their report logethsr with the financial statements of Commodity Expont Musketing Autherity ("the
Authority’) for the year ended 31 December 2016 and the tndependent Audil Reporl thercon,

Directars

The Directors al any [ime during or since the end of the financial year:

MName Date of Appointinent Date of Resignation
Hon, Mariin Sopage - Chairman 0170972008 24/04/2010
Bamabas Angn - PS 20/1 172009 3067201
Henee Vackesa - PS5 014072011

Adfred Rumo - GM 015072009

Alpha Kiman ~ Chalrman 20/11/2008

Ataban Tropa 20/117200%

Augirstine Rose /11,2008

Belani Tekuhy 2041 V/2008

Danny Bicks 2001172008

Dudiey Longamei 200182008

Edwin Suibaza 2041172008

Jeffery Aihums 20/11/200%

Lawry Wickham 2041172008

Robett Pac Kuve 2041172008

Principa activities

The principal activity of the Authorily during the course of the financial year cnded 31 Degomber
2016 was the provision of development nnd regulation of copra and cacea exporting and other
preseribed commodities i the Solomon 1slands.

Operating and financial review

“Ihe Authority achicved a net lese for the year amounting to $139.360 (2013~ net lose of $148.709).
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Commodities Export Marketing Authority
birectors' Report - cont'd

Significant Changes in the State of Affairs

I July 2007 the Soloman Esland Government passed the State Ovned Enterprises Act 2007 and listed
Commoditics Export Murketing Authority as 2 State Owned Enterprise under 1he jurisdiction of Lhe
Act. Complianee with the Act could impact on the fulure operations of Commodities Export
Marketing Anstharity. Significamt lmpact could include:

The Minister of Finance and the Responsible Minister (the “accountable Ministers™) can direet Authority to
perform a communily service obligalion {Seetion 8, [

. The accounable Ministers cen delermine the amount of any dividend payable by Autharity (Section 12, th):

The requirement 1o fssue 2 Statement of Corporate Objectives that provides disclosuro of intended aetivities,
" recounting policies. perfarmance targets, dividends and taxes to be paid during the period in question (Section 13,
2

The requirement to fssue the audited consolidated (faneial slatements of the group within 3 months afier the end
of the [fnanciel vear (Section H. 1b); and

This #ct shall prevail where there is any inconsisteney in requirements with the Commedities Exports Marketi Isg
Authority Act {Section 26, 7 and 8),

There were no other significant changes in the state of affairs of the Autherity during the year ended 31 december 2016,

Fhere has not arisen in the interval beiween the end of the linancial period and the date of this report any other item,
trangaction ¢r event of 2 niaterial or unusyal ntuectikdlyto-affec sipniticently the operations of the Authority. the
restles of s operatfons. or the state of aﬂ@ir’s’pJ’-:Ijé'.@”u;l_féri;y iti Tugure financial years.

T
AF B

Signed in accordance with a resolution 6f the Dircctors,
Sl

P
"
o

q

Mome: % o T T N
Direttor hu&a&_ﬁ Lm:gw%

Bated at Honiara this %h day of Mﬂ({:—h 2017,




Solomon Islands Office <~
of the Auditor-General Y
INDEPENDENT AUDITOR'S REPORT
To the Board of the Commodities Export Marketing Authority
Report on the Financial Statements

Scope

I have audited the accompanying financial statements of Commodities Export Marketing Authority, which
comprise the statement of financial position as at 31 December 2016, the statement of comprehensive income,
the statement of changes in equity, the statement of cash flows for the year then ended and a summary of
significant accounting policies and other explanatory notes.

Directors' and Management's Responsibility for the Financial Statements

The directors and management are responsible for the preparation and fair presentation of the Financial
Statements in accordance with International Financial Reporting Standards and the requirements of the State
Owned Enterprises Act, 2007. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making estimates that are reasonable in the circumstances.

Auditor's Responsibility

My responsibility is to express an opinion on the Financial Statements based on my audit. I conducted my
audit in accordance with International Standards on Auditing. Those standards require that 1 comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the Financial
Statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Financial Statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the authority's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the authority's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Opinion
In my opinion, the financial statements of the Commodities Export Marketing Authority give a true and fair

view of the financial position of the authority as at 31 December 2016 and of its financial performance and
cash flows for the year then ended, in accordance with International Financial Reporting Standards.

A

Peter Lokay Office of the Auditor-General
Auditor-General Honiara, Solomon Islands
29 March, 2017
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Commodities Export Marketing Authority
Statement by Directors

In accordance with the resolution of the Board of Direciors of Commuocdities Lixport Marketing Authority. we stale that in
the vpinion of the Dircctars:

(a)  the financial statemcnts and notes sel out o pages 6 to 14;

i give & frue and fair view of the Authority’s financial position as at 31 December 2016 and of its performancee For
the financisl period ended on that date; and

(i1} comply with imternational Financial Reporting Standards;

() ihere are reasonable grounds to believe thal the uuthority will be ahle to pay its debts as and when they become
duz and payable.

Signed in accordance with & resolwtion of the Dircetors.

e !
e Sudlly o e e Achi—
Lioled at Hondara 1his 2 (6*[\ day of 'Mﬂ,r.c' "\ 217,
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Commodities Export Marketing Authority
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2016

Mot

Revenne {rom continuing operation

Rents
Minagement Fees
5145 €S0 Grant
Licenee Fees
Proicet clips
{Hber Rovenis

Total revenue from coatinuing operation

Expenses from continuing operafion

Admimistrative expenses
Pepreciation expanse
Director cosis

Employee costs

Qther operating expenses
Regrairs anel maiienance

11

~1 o

Total expenses from continuing operatian

Net profit/ (Toss) from continuing pperation

Tl profit and loss siatement is
sal oul on pages 131019,

2014 2613
% .

1,440,751 1,393.t50
1,109,324 1.149.757
116.000 116.000
140,532 122699
40.000 42,171
JlLan 75053
2,869,221 2,898,810
710,252 820,895
300,183 327
182,808 159.338
1.189.209 1171856
430,644 386,006
135,483 198,132
1,028,581 3,047,518
{$139,360) (5143.700)

1o I read ia conjusction with the pofes to and forming part of the {inancial statemenls
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Commaodities Export Marketing Authority
Statement of Changes in Equity for the year ended 31 December 2016

Shareholder
Contributions/ Revalyation Accumulaled
Nolc Equity Reservs Funds lotal
g 3 3 5
Balance at ! fanuary 2015 10.00{ 12,896,746 18.549.876 31.456.622
Nt profit/ (loss) for the year (148,709) (148,709
(ther eamprehenzive income - - - -
Balance af 3 December 2015 10,006 12,896,746 18,401,167 34,307,913
Balance at [ January 2016 10.080) 12,896,746 18,401,167 31307913
Nel profit / (lo=g) for the year (139.360) {159 360)
Ouher comprehensive ncome -
31,148,553

Balastce at 3§ December 2016 H3,600 12,896,246 18,241,807

“Phe statement. of changes ia Equity is o be read in confuction with notes to and forming parf of the financial statements

sel out Ta page 10 to 19,
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Commaodities Export Marketing Authority
Statement of financial position as at 31 December 2016

2016 2015
Noté $ 3

CURRENT ASSETS
Cush and Cash cquivatent & 387318 283407
Ruccivables & Prepayments g - 16.790 61.704
TOTAL CURRENT ASSETS 404,08 345111
NON-CURRENT ASSETS
Investments Properties §2 17,836,604 17,836,604
Praperty., Plant and Lgquipnent li 13.183.422 13.441.526
TOTAL NON-CURRENT ASSETS 31,020,026 31,278,130
TOTAL ASSETS 31.424.134 31.623.24|
CURRENT LIABILITIES
Trade and other payables 13 66.80] 104,319
[Yeferred income 14 16072 106.904
Employes provigions 15 35,420 43.619
TOTAL CURRENT LIABILITIES 182.293 354,842
NON - CURRENT LIABILITIES
Lmployee provisions 13 93.288 60,486
TOTAL NON-CURRENT LIABILITIES 03.288 60,486
TOTAL LIABILITIES 275,581 313,328
MET ASSETS 31,148,383 31.307.913
EQUITY
Sharcholder contributions / equity 10.000 10000
Revafuation Reserves 12.896.746 12.896.746
Accumulated funds e R 18,24 1807 18.401.167
TOTAL EQUITY e 31,148,553 31,307.913

The balance shest is (o be il intonjunction wilh the notes tg and forming parl of the (inancial siatements set out on

pages 1) e d
il

< T DIRECTOR
. ) 'I’l

[

<
g
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Commeditics Export Marketing Authority
Statement of cash flow for the year ended 31 December 2016

_ 2016 2015
Note b Ly

Cash Flows From Operating Activities
Cash receipts lrom customers 2838380 2,848.580
Cash payments to suppliers and employees (2.692,403) {2.790,389}
Cagh generated from operations . 143,986 57.9%
Net cash provided by / (used in) aperating activities 43,986 57991
Cash Flows From Investing Actiyities
Acquisition of property. planl and equipment {42,075) {70,690
Net cash provided by / (used in) investing activities {42.675) {70.690%
Net increase / (decrease} in cash and cash equivalents 103,911 {12.69%H
Cash antl cash equivalents at the beginning

of the financiaf yenr 283407 296,100
Cash and cash cquivalents at the end

of the finascial year H 38755 18 283 407

The statement of cash flows is 1o bu read in conjunction with the notes to and forming part of the financial slalement st
oul e pages o 19,
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Commaodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2016

SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Commoditics Esport Maketing Authorily (*the Authority’} is a State Owned Enwerprise domiciled in Sotomon
Islands. The address of the company's registered oifice is Tocated at Commonwealth Street, Poinl Cruzllontara and
Naro. Western Province

Basis of Preparation

Statement of Compliance

The Rnaticial statements have been prepued it accordanee with International Financial Reporing Swndards (*1FRS)
and intespretations adopted by the Intemational Accounting Standards Bourd as adepted by the Institutc of Solosmon
fslands Avconnlanis. .

The financial stalesnents have been prepared and approved by the Board of the Divectors

[ 5.1 [P IR RE  REE T

Bases of Measeurestent

The linancial statements have been prepared on the historical cost busis except for the revalwation of certain nop-currem
assels and financial instruments. Historical cost is generally based on the Fair value of the consideration given in
exchunge for assets. . . .
management Lo make judgements, cstimates and assumptions that affect the application of policies and reporled
amounts of asscis to be reasonable under the circumstances, the results of which form the basts of making (he
judgements sboul carrying values of assets and lisbiliies that arc not readily apparcat from other sources.
Actunl results may differ [roin these cstimates,

The financial statements are presented in Solomen Islunds curmency. the Solomon Lstands doflar ($), and the balunces are
rounded Lo the negsest doilar,

Consalidation

The Authority holds majority shares in & number of entities (Mokira Coconuy Products Limited. Tenioty Coconut
Products Limited: [sabel Coconut Produets Limiled: Weslern Coconut Products [imited, North Malaita Covonut
Products Limited. Commodities Shipping Line Limited. and Laury Coconnt Products Limited). Many of those enlities
in recent years have ceased operations or are not tencling to 2 signilicant cxtent. In addition. thosc ehlitics have nol
prepared financial stalements for 2 number of years. For tiese reasons. the Authatity has ool preparcd eansolidated
ancint stalements.

Going Concern

The finuncial siatements have been prepanet on a going concern basis. which comtemplates continuity ol nerntal
business activitics and the reafisation ol assets and settlement of liabitities in the ordinary course of business. As a poing
eoncern, the Ataltority is depeadent upon the continuing support of the Solomey Isiands Government, its bankors and
croditors,

The Directors have concluded that the going coneern basis is appeopriale es the Solomon Islands Government has
indicated that it will provide the Authority with fnancial support to erable it ta pay its debis as and when they fall due
lor & perod of 12 months [rom the date the Bircetors approved these financial staterments.

fusestment Propertics

Invesunent properiies are properifes held (o carn rentais and /or for capital apreciation. Investment propertics are
measured intially at cost and subsequently measured at fair vatue. Gains and loss arising Irem changes in the fair valuc
of investment properties are included in profit or loss statement in the period ir which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from
wse mnd no fulure economic benclits we expectod from the disposat. Any gain or loss arising from derecognition of the

property is included in profit and foss in the period in which tie property {s derecognised,
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Commoedities Export Marketing Authority
Notes fo and forming part of the Financial Statements
31 December 2016

SEGNIFICANT ACCOUNTING POLICIES (continuetd)

Foreign Currency

The functional currency adopted in the preparation of the financial sigtements s the Solomen islands cosrency, the
Soloman Isfamls doblar (3). Transactions in foreign curreneics are recorded il the exchange rate al the dete of the
Iransaction. Forcign exchange differences arising on tmnstation ane recognised in the income stalement, Foreipn
citrreney monetary assets and liabilitics are wanslated at the exchange rawe at the reporting date. Resehing exchanpe
diflerences are recogmised in the income stutement for the period. Non-monetary nssets and labiilcs denominated in
foreign curreney are recordedt at the exchange rale at the dale of the fraasaction and are not translated at the reporting
datc. .

Froperty, Plant and Equipment

ftems of property. plant and equipment are stated at original vost, deemed cost less accomutlated dopreciation and
impairment losses, Construction cost Jor self-constructed assets inchudes the cost of materiels, direct lubour. the inftial
estimate. where relevant, of the costs of dismantling and rertoving the itess and restoring the site on which they are
Incated. and an appropriate proportion of production vverhaads,

.

Construction cost for sclf-constructed assets inchudes the cost of materials. direct labour. the initial estimale. where
relevent. of the costs of dismantling and removing (he items and restoring the site on which they ure located. and an
approgrizte praportion of production overheads,

Property that is being consiructed or developed for finure yse as investment property is classificd as property, plant and
cquipiient and siated at cost unlil construction or developnwent is complete. at which time it Is reclassified as investment
property. When the construetion or development of o selfeconstricted invesinent properly is completed and will he
carried al fair value, any difference between the fair value of the property at that date and is previows carrying amount is
recognised n profit and loss. Depreciation is charged 1o the income statement on a siraigin line hasis over the estimated
useful Hives of cach part of on item of property. plant and equipiment. Fixed assets are first depreciated in the year of
acquisiion. or. in the case of construction. in Ihe year of substantial completion of 1he asset. The rates of depreciation
eurrent and comparative periads wee as follows:

v leaschold fand and buildings 2-7%

« plant and equipment 1G-50%
» [Purnitures & Fittings 10- 50%

= Office Equintnents 20-33%

» Mator Vehicles 20-33%
Revaluation

Property. plant & equipment arc stated at Tair value at the date of revaluation. Fuir value was determined by extermd,
independent propenty valuer. having appropriate recognised qunlification and experience in aren of propesty being
vardued. The valuer have ntilised replacement methad of valuation in determing the fair value of the investment property.,

Any revaluation increuse arising on the revafuation ol such fand snd bufiding is reconginsed in the statement of equity
under revaluation reserves, exeepl 10 the extent that it severses a revaluation decrease for the same asset previously
recognised in profil or loss. in which case the increase is credited to profii o loss to the extent of the decrease previously
expensed. A decrease in the enrying smount arising on the revaluation of sueh land and building is recognise in profit
or loss 1o the extent that it excoeds the bafance. if any. held in properties revatuation reserves, relating to 1 previous
revatuation of that asset.

Bepreciation on revalued buildings is charged toprofit or loss. On the subsequent sale or relirement of a rovaluted assel,
the attributable revalyation surplus remaining in the asset revatuation rescrve, is trensfereed direelly to retnined carnings.
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Commaodities Export Marketing Antherity
Notes te and forming part of the Financial Statements
31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

The carrying amounts of all assets carried at cost an reviewed at each balance date 1o delerming whelher ihere is any
indication of impaizneent.

An impairment foss is Tecognised if the carrying amount of an asscl axceeds its recoverable amount, [mpairment losses
are recoguised {1 the income statcment.

linpairment losses recognised in prior periods arc assessed at each reporting date for any indications that the loss has
decreased o no Jonger exists. An impaisment loss is reversed iF there hias been a change in the estimaies used 1o
determine the recoverable amount. An impairmest loss js reversed only to the extent that the asset’s carrying amount
docs not exeeed the catrying amount that would have been determined, et of depraciation or amortisetion, if no
impairment loss had been recognised,

Nen-current assets hebd for sale

Non-current assets that are expecied Lo be recovered primarily through sale rather than through conlinuing use ang
classified as heid for sale, Immediately hefore classificution as hetd for sale. {he assets are mensured it pecordance with
the. Authority's accounting policies, Thereaficr genernlly tie assets are measured ag the lower of their carrying amount
and fuir value less cost Lo sell. Impaismient losses on infliz classification held for sate and subscquent gains ot losses
on re-measurament are récagnized in profiL or loss. Gains are not recognised in excess of any cumulative Impairmint

Trade andl other receivibles

Trade and oilr receivables ate stated at tigir cost less impairment fosses,
intercst benring foans and borrowings
Interest bearing loans and borrowings are initially recordad ot the nel procecds received. Any disconnt, premivm or

olher differcnce between the net proceeds and the redemplion value is amortised and included in fingpoe costs over the
term of the loan,

If delt is repuichused or setlled before maturity. any difference between the amount repaid and the carrying amount is
recognised immedintely in the profit and loss account,

Provisions

Provisions are secognised when the Authority has a legad or constructive abligation as a resuit of a past event, and iL is
probable Lhat an outflew o economic benefits will be requited 1o selite the obligation.

Revenve

Revenye from the sale of goods is recognised in Lhe Profit and Loss Statcment when the significant risks and rewards of
ownership have been Usinslerred to the buyer.

Revenue fram services rendered is recomised in the Profit and Loss Slatement in proportion to the stage of completion
of tle transaction at the balance dale.

No revenue is reeognised il there ave signifivant uncerlaintics regarding revovery of the consideration due, the costs
incurred ar to be jncurred cannot be measured reliably, there is a risk of return of goods or there is continuing
management involvement with the goods.

Renal income (rom investment propery is recognized in profif and foss on a steaight dine bagis over the term of the
lease.
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Commodities Export Marketing Autherity
Notes to and forming part of the Financial Statements
31 December 2616

SIGNIFICANT ACCOUNTING POLICIES {continued)

‘Frade and other payables
Trade and other paysbles are stated cost.
Taxation

The Authority is exempt from ingome tax in terms of section 28 of the Commadities Expaorts Marketing Authority Act,
lavestments
Subsidiaries

Subsidiarics are entities controlled by the Autharity. Conlrol exists when the Authority has the power to govern the
financial and operating potices of an entity so a5 Lo obtain benelits from s aclivitics. tn assessing conkrol, potentiol
voling rights that are ewerently exereisable are tuken falo sceount, 1n the Authorily’s financial stalements, invesiments jn
subsidiartes are ¢arried o cost,

Cosh and Cash cquivalents

Cash and cush cquivafents comprise cash balances and cafl deposits, Bank overdrafis that are repayable on demand and
an integeal part of the Authority's cash management are included as a component of cash gnd cash equivatents for the
purpose of the statenent of cash flows.

Employee Berefits

The Authority’s obligation in respect of long-term service benefits is the amount of foture benefit that emplovees have
varned in return for their service in the cusrent snd prior perinds.

Liabitities for employoe benefits for wages, salarics. anmun) leave that are expecied to be settled within 12 months of the
reporting date represent present abligations resuiting from employees® serviees provided to rzporting date, are calculated
al amounts based on remwneration wage and salary rates that the Authorily expects to pay as at reporting date including
retated op-costs,

Expenses

Operating lease payments

Puyments made under operating leases are recognized in the Profit and Loss Staterment on a straight-line basis over the
term of the fease.

Financial costy
Financial costs comprise interest payable on borrowings calculated using the elfective interast method, dividends on

sedecmable preference shares, interest receivable on fiunds invested, dividend incame, foreign exchange gains and losses,

Financinl income

fterest income is recognised in the Profit and Loss Statement as it acerues, usitg the effective interest method.
Dividend income is recogaised in the Profit and Loss Statement on the date the entity's right to receive payments is
estnblished which in the case of quoted securities i ex-dividend date,



Commodities Export Marketing Authority
Notes to and forming part of the Finaneial Statements

31 December 2016

EMPLOYEES

The number of employees at periad eid 31 December 2016 is 13 (2015 15}

MANAGEMENT FEES

Copra Mismgement Fees
Cotoa Mapagement Fees

LICENCE FEES

Copra License
Cocoa Licence
Pafn Qi Licenes
Spice Licenee

-14-

2018 3
$ 3
£02.863 §73.353
297481 276.402
1,100,324 1,149,757
01 )
3 $
10.397 10,151
80.433 58,890
50,000 50,600
- 3,458
140,832 122,698

T Awthority has provide License fo experters so thit they can export major commodilies regulated under its el
The commudities regulated arc Copra. Cocoa and Palm oil.

ADMINISTRATIVE EXPENSE

Profussional Service Fees
Bank Charges

Enlertainment
Training-Capacity Building
Freigit

Lepal Expenses

IT Lease Expenditures
Offiee Supply & Cleaning
Fugl and Cunsumables
Postage

Transportation - Truck hiring
Rent und Rales

Printing. Pirotocopy & Stationer
Vefiicles & Mainienance
Sundry Expenses

OITice Fguiptment Expense
[*est Cuntrol Chemicals
Repulution Reviews & Drulling
Labotaory Accessorics & Conasum
Noro Opeeations

Regulaled Marketing Info
Telephone Expense

Bad Debts Write OFT
Adverlisement

lnsuranee

Rent Post Olfice Box

Tools & Equiptment
Tratining/Production Material
information Scrvice Cosl
Transport

Cuntigencies

Cuir/Loss on disposal

2016 2013
5 k.
20.825 7,000
7.075 14,501
1533 6,230
36.825 -
120 60
23815 38373
38.194 39418
9,763 6.692
29.928 15.038
12 42
3272 7.343
248,867 296.847
27.619 24.794
33,609 59,498
6,843 9,568
40.813 39.544
250 500
82,432 3.128
17,012 3.818
£3.791 18,636
32642 40.396
62,989 77.163
34.000 1.344
- 10.388
- 388
- 1.000
- 1,505
- 3,903
- 300
- 13.492
- 5,902
- 73.683
770.251 820,895

The administralive expense are cost incur by the Authority in its daily operations such o8 sepair and maintenance.nin

and rates. office equipbments cle.




Commaodities Export Marketing Authority
Notes to and forming part of the Financial Statements
31 December 2016

6.  EMPLOYEE COSTS

%

Wages & Salarics

Housing Allowancs
Education exp-Contract S1aff
NPF Contributions

Medical Exp-Contract stalT

Accom & Aflowance-Relied Staff

Ulitities ~ Confract Staft
COLA 7%

Annual Leave Passage
TFransport Allowance

StafT nilorm/Safety
Griuity Exponse

1.8B xpense

Casual Workers
Training-Capacity Building

T

2016 2015
3 3
746.876 $43.525
57.000 71.254
13820 13,100
59.128 61.302
6,783 8107
12,160 8.385
66.000 76,500
44.091 39,638
49,718 62.70%
40,106 40,266
32,589 15,930
49,519 42,131
14358 3902

g 544
24,554
1,189,208 1171856

Empleyee Cost are expenses thal Authority incurs o emplos ccs wages snd salavies and other benefits velated to staff

employnwat,

OTHER OPERATING EXPENSES

Elestricity

Labomiwry expense

Fucl expense for generator
Water

CASH AND CASH EQUIVALENTS

2016 213
$ $
274,654 279.36h
157,700 87.170
1414 1467
17477 18,009
450,646 386,806

For the purpose af the Cash Flow Statement, cash ineludes cash on hund and at bank and short-term depasits at call, net
uf outstanding bank ovordralls. Cash as at e end of the finuncial year as shown in the Statement of Cash Flows is
reconciled to the reluted items in the balanee sheels as {ollows:

Cash on hand and at bank

RECEIVABLES and PREPAYMENTS

Other debtors and prepayments

Less: Provision far doubtfil debts

10. INVESTMENTS

Poyrtfulio Companles
Makira Cocon Pryduers Linied
Temen Cocont! Prodocts Limisd
Isabel Cocomil Products Limfad
Wisicrn Cocoimt PProducts Limiled
Narth Mafafa Cocomil Producis Limfied
Commadities Shipping |be Limicd
Lavry € oconl Produets Limed

Checrship
Interest
Y%

7
00
100
&9
100
100
KM

o 2013
s Y
387,318 283,407
3872318 283,407
63424 110,338
48.634 48.634
16,790 61,704
Opening Closing
halance Prior year balance
1 lm 2016 mysens Dividends 31 Decenber 2016
5 $ 3 s
750,000 {150.000) -
80.000 {B0LUGDY -
20,0600 {200,000 .
400,000 (400500} .
200,000 {260,000 “
10,000 {10,000} -
200,000 {200,000} -
1.840.000 (1.840.000) -
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11. PROPERTY, PLANT AND EQUIPMENT

Lensehokl
Land at Bufding ot Phntarel  Furniures and Olfice Maotor Velnele
revahied awours revalued ot Egisprsr Fviurag Equpments  Eoquigments Totaf
Cost o ¥ahallon ] S 3 5 by k] s
AL Jammry 20LS 6.005,30 8,152,710 18F 468 87.663 91,337 300000 14813660
Adduions dugig the year - - - - 70,690 - 70,6890
Resvaylimaliens Iperamenl - - - - - - .
Iypusals during the yeor - (2500081 - - - - (280,000}
At 31 Deeeadhier 2004 6,003,300 787010 181468 §2,668 162,247 300000 146042350
fabwee ot | Jurmary 2006 6,005,200 TETLTH 181468 82,665 163,247 00 1460350
_)\dd fions duning the year - - - - 42873 - 42073
Revgliation nereneit . - - - . - -
Disposals during the year - - - - - - -
Bulnnee s at 3t Becember 2016 6,005,200 7R72.710 181 468 $1.665 0432 00000 1646423
Accumniated sopreciation
AL Jarmry 2085 - 361,580 180,180 29,705 67,073 219,330 1.057 868
Depreeiztion - 236,106 1,284 11.360 31,643 0,670 EY R Perich
Revahetion virite hack - . - . . - .
Disposabs during the year . (26,3171 - - - - 1206,317)
AL Theeember 2015 “ 391,368 181 46d 41,774 88.716 260,000 1.i62.833
Bnlatce ol Jammiry 20 - 591,359 [31.464 41274 88,716 250,000 1,162.823
Deprecigion - 221,369 - 10.938 27874 40,000 300,143
Rayaintion writz buek - - - - - - -
Mispesals - - - . - - .
Bajance at 31 Decenther 2616 - $12.738 i8].464 32212 116,532 300,000 1 363,004
Carrying Atouty
AL Decerbrer 2044 605,200 7591190 1,788 52960 34,484 0670 13.755,792
A1.31 Docomber 301 5 £.005, 37} 7.281 401 4 41.391 73.531 0000 13441326
i T ear—
Ab 3 Decenter 201G 6.005,200 7.000.032 4 30433 £7.730 - 13,183.422"

*

(1.I Property under legal case

Three buildings stil} uader legal casc and aot

& Vara Creck Porperty

part of the PPE balance as disclosed on note 6 above as follows:

The property was offered to a former staft’ Ruben Wewela in prior years but his failure to pay ofT the preperty {oreed

CEMA management atiempt to recover the property. Howewer,

currenily rematn a legal casc,

he hind filed 4 logal case against the Authority and
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H. PROPERTY, PLANT AND EQUIPMENT (CON'T)

b, Lougs progerty

Two 3X Bedroom properties built by the Authotity al lungga is currently under lcgal cuse follawing o dispute between
Lever Solomon Limited angt the Authority. The Autharity acquired the fand following Cabinet's approval In prior years.
Hwever LS did nat transfer the tittle of the Jand to the Authority and FYE tittle ol the land is still under LSL.

112 Land Registeration oversight

Produce Ingpector property in note was hurat down in 2013, Prior to befug burnt down. the property was with unkiown
value and was not revalued hecause the kind was incarrectly regisiered under Soltai Fishing and Provesing Limited.

Lfforts tw got the tittle back is confinuing,
HL3 Property tUttle with Commission of land

The land tittle of the praperty were the Senior Tispector- CEMA stuff resides in al naro is still with the comission of
lend. As such the Authority cannot revalue the property. The Camisstoner i lands indicated to sor out the titfle and

accord fo the Authority, However, this was yet 1o eventuate,

2. INVESTMENT PROPERTY

2018 2013
Balance a1 1 January 17,836,604 17.836.604
Auvquisition - -
Reelassitieation from property. plant and equipment - -
chaitge in fair valne - -
Batunce at 31 Becember 17,836,604 17,836,604

lavestment property consist of o warchouse, cocea shed and 50% of the authority head office which are feased o third
purtics. These commicreinl properties were leased 0 third partics in prior years but ave included in the property, plani
and cquipment. Siace revaluation was done at the end of 2014, old value of the property was wrilten ofT and the pew

revatued amount wis iransfer o investment property from properiy, plant and equipment.

2046
13, ‘tRADE AND OTHER PAYABLES 5
Trade creditors 8474
Other eredilors and acerued expenscs - 38.327

3

015

s

3410
69.609

G5 801

164,319

i4. DEFERED INCOME

Current

Unexpended Property. plant & equipment -
Licence lees received in advance 76,072

40,068
66,904

76,072

106,204
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15. EMPLOYEE PROVISIONS

Current

Annugl leave 39420 43,610

Cratuily -
39420 43,619

Non-current

Long service leave 23,868 40,786

Gratuily 64,420 19400
93388 0,486

Gratuities

The Autherity has provided for gratities payable to contract stalf 25 per the terms of the agreement with those
employecs. The provision has been classified as current md non current.

Long service leave benofit

The Authority has provided for tong service leave benelits which entitles employees with aight years oF more service a
fortnight's pay for every year of service payable at redudaney. terminaiion or dismissal on medical grounds. The
provision s been classified as non-surrent.

16, EMPLOYEE BENEFIT PLANS

The Authority contributes 1o the Mational Providem Fund. whereby the Authority deducts and pays 5% of the
employee’s gross salary and contributes 7.5% of the cmiployees’ gross satmy. During the perfod ended 31 Becomber
2016 tlwe Authosity expensed $359, 128 in NPF conlributions (20151 $61.302).

17. CONTINGENCIES

‘The Authority has a number ol contingest liubiliies estimated at an aggregale value of $433,000 {2015: 435.009) which
have nol otherwise heen provided for in the financtal statements as i the financial year end,

The contingent liabikities rolers Wi

+ Aquired propeety which the litle bolder did tol affiel {ransfer to CEMA upon payment. Upon the wnderstanding
CEMA sold the property to a thisd party without the Litles, The malter is slill untfer legal contontios,

T'he Directors are of the opinion that provisions arc not required in respect of these mallers. as it is mat probable that a
futre saerifice of ecatiomic henelits will be required or the smount is not capdble of relinble measurcment.

In the opinion of the Directors, disclosure of any fsrther infarmation winild be prejudicial to the interests of the
Authority, As of 213 (he mater beeome a fegal case hetween CEMA ond Levers Solemon Limited { LSL)Y and owlcome
of (he court case was yel to be available and cannot be predicied.

" Fairvalues )
Hhe carmymg AmouRLS of asscts and Jubilities shown w the balance sheel approximales thesr hur valve.
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18, RELATED PARTIES

a. Cantrolled entities

CEMA has'the following coritrelled entitics:

= Makira Coconui Products Limited .
Temeiu Covonul Produets Limited
Isabe] Coconut Products Limied
Western Cocamil Produets Limited
Norlh Malaita Coconut Productls Limited
Conimodilies Shipping Line Lirgited
Laueu Coconut Praducts Limited

2016 2045
3 $
750,000 750,000
80.000 80.000
200,000 200,000
400.000 400,600
200.000 200.060
10,000 1000
200,000 200.000
{,840,e00 1,840,000

Refertonotes 5 for amounts owing toflsy CEMA lam/to related parties and the related provisions.

b. Key Viaangement Compensation

Key management includes, Board of directors. Genorel Manager. Finance & Administration manager, Chief Produce Inspect

and Commoditics Developmant ond Extension Manager.

Fhe compensation psid or payable to key manugement for their serviee rendered to the authority

are as follows:

Wapes & salories
Other employment benelily
Termination bénelil
. ot employment benellts .
Other long term henefit

2016 2015
3 £
283.674 283.870
116,152 117512
134.446 112,622
524272 514,010







